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25X1X de Soviet policy requiring 
the use of large Beams to ¢ meuzen wells No.3 and No.8 
has brought a marked reduction in the output of these wells, both of which are 
25X1X now operating with 20 millimeter beams. believes it will be necessary 


to treat well No. 3, because there is considerable water seepage and the oil has 
a 27 percent water and 5 percent sand content. The SUV is pumping an increasing 
amount of sand from isatzen well No,&, tut so far no water seepage has been 
observed. Production output of siatzen well No.1¢ averages 190 cuble meters of 
oil pex day, which is 50 cuble meters less than ite production peak of early 
December 1949 when its output totalled 240 cubic meters per day. 


25x1 [id 
2 During one 24-hour period in the last week of December 1949, Hatzen production 


reached its peek at a total of 910 tons of oil, ijiatzen wells now produce an 
average of 840 tons per 24-hour period operating with 18 millimeter beams. 

Matzen well No.Ul wes brought in 2& December 1949 and it produces an .averaye 

no? 180 eubie meters of asphalt cil per day, Two new wells are being prepared 
for production; one is to be brought in at the end of January 1950 and the secon 
in February 1950. 


Be On 13 or 14 December 1949, the scviets arrested a 21 year old Viennese student 
in the vicinity of one of the Katzen oil wells, This student apparently aroosed 
suspicion when he questioned oil field workers regarding uatzen production, 

The Soviets allegediy found in his possession several sketches cf Si.V installa- 
tions and they also recovered his canera, which he had tossed into an oil] sums. 
As a result of this episode, the SiV has tightened security measures cnd hus 
directed the ierkschutz to prevent unauthorized persons from approaching SMV 
installations, 
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i. uring tae Last week of December 1949, ShV Director SIDOKOV made an in- 
spection tour or all SMV oil fields in Austria.* SIDCROV singled out 
Austrian emoleyees of the SMV for a gtern reprimand; he warned them to 
axpect drastic punitive measures unless SMV oil production increases in= 
mediately. SJVOUOV was particularly annoyed by conditions at the K.P.G. 
fields, where water seepage now averages about 85 percept and one well 
has a water content as high as 89 percent. At present/ SMV obtains only 
“30 tons of crude oii from &, P. G. weils which produce a total of 1,550 
cubic meters ol oll and water per day. SIDOROV and other SMV officials 
seem to v2 convinced that Austrian oil field workers are watering this 
field and to check t'is tyoe of sabotage they assigned a Soviet cont rol 
officer to % P, G. shortly after SIDGROV'’s visit. 


Muchlberg 


5, Muehlberg production dropoed to an average: of 950 to 1,000 tons per day 
sometine towards the end of Nowember and during the first vart of December 
1949, This decrease 1s probebly the result of large beams which Soviet 
Director ®.K. KOYOV installed al Muehlberg's most productive wells just 
pafore he returned to the Soviet Union on leave. SIDCHOV, however, repri- 
manded P. A. PuhsPELITSIN, Soviet director of ITAG who is supervising 
Huehiberz during KOTOV's absence, because ne has not been able to increase 
Huehlberg production. 


&, The SMV 4s now pumping oil from uehlberg to a small railroad siding at 
Bernharda«ha! which has not been used since early in 1945. This railroad 
yard has a capacity for loading about i6 tank cars. It is believed that 
the SMV is shipning crude oil directly from Bernharde:.ha.. to the CSR. 

DEA/I 

7, Recently, the SMV Central darehouse received three new large German~-made 
yas~vompressors, These gas-compressors are to be sent to DKA/I where 


they may ve used to increase pressure on the gas line to Vienna or to 
presgurize and therety increase the output of DBA/L oil wells. 
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